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The article shows that the international network of electronic communication helps the various economic agents in finding
new partners, responding to the changing conditions quicker, facilitates the greater interaction of the economic partners and
establishment of the trusting and long-term relationships, reduces the transaction costs and the distance between the partners,
while simultaneously increasing the economic benefits of their relationship. It justifies the fact that the widespread implementa-
tion of information and communication technologies in the CIS countries might contribute to increasing the number of small
businesses and private business organizations, as well as strengthen their competitive positions in the domestic and foreign
markets. This article proves that the use of ICTs can enhance the effectiveness of the production and companies' management
system by increasing their access to the information, knowledge, financial services and other resources. As explained in this
work, due to the use of ICTs new opportunities are created for the small private enterprises to develop the existing and discover
the new types and directions of activity, which will contribute to the improvement of the population well-being. It also rationalizes
that the expansion of the ICTs' use by the government and other public bodies may support the increase of the business envi-
ronment transparency and simplify procedures for starting and running a business. It determines why the spread of information
technology, especially in the CIS countries, requires governmental support primarily in the development of information infra-
structure and adaptation of the legislation to the conditions of the information economy.

Keywords: information and communication technologies (ICTs); competitiveness; small enterprises; information infrastruc-
ture; ICTs goods’ exports and imports; ICTs services' exports and imports.
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and the sale of goods and services through e-commerce
and increases the impact of ICTs by creating additional
areas of the business development and contributing to the
economic growth of the state [1]. Thanks to e-business,
entrepreneurs gain additional opportunities to start their
own businesses with minor investments.

However, statistical data shows that despite significant
progress in the recent years the access of the small enter-
prises that belong to the CIS countries' private sector to the
broadband (high-speed) Internet is still insufficient. Accord-
ing to the International Bank for Reconstruction and Devel-
opment (IBRD) [2] that uses an indicator of the number of
the fixed broadband Internet subscribers per 100 inhabi-
tants, the best situation among the CIS countries in 2011
was in Belarus, Russia, Azerbaijan and Moldova, where

the figure varies from 10 to 22 (Table 1). Meanwhile, in
such countries as Uzbekistan, Kyrgyzstan, Tajikistan and
Turkmenistan it was less than 1. For comparison, in the
developed countries this indicator ranges from 22.8 in ltaly
to 39.2 in Switzerland.

As for the number of the Internet users per 100 inhabi-
tants, the leaders among the CIS countries in 2012 were
Azerbaijan, Russian Federation and Kazakhstan, where this
indicator amounted more than 50 people, being close to the
level of the developed countries, such as Greece and lItaly
(56-58 people). At the same time, in the Nordic countries this
figure is 94-96 inhabitants [2]. In most CIS countries, the num-
ber of Internet users per 100 inhabitants is in the range of 30
to 40 people, with the smallest number of them in 2012 being
in Turkmenistan, Tajikistan and Kyrgyzstan (Table 1).

Table 1. Indicators of the information infrastructure development in the CIS countries

Number of fixed broadband | Number of fixed broadband .
Indicators access to the Internet users | access to the Internet users Number of th.e Inte.rnet users Nun.1ber of mobile
L - . (per 100 inhabitants) subscribers (thousands)
I countries (per 100 inhabitants) (thousands)
2008 2012 2008 2012 2008 2012 2008 2012

Azerbaijan 0,67 13,80 58,7 1283,1 17,4 54,2 73 107
Armenia 0,36 6,64 11,1 197,1 6,2 39,2 47 107
Belarus 4,94 26,56 474,3 2513,6 23,2 46,9 84 112
Kazakhstan 4,22 9,72 661,4 1632,7 11,0 53,3 95 175
Kyrgyzstan 0,36 2,62 19,1 146,3 15,4 21,7 65 125
Moldavia 3,17 11,85 113,2 421,8 23,8 43,4 67 116
Russia 6,48 14,48 9198,4 20783,6 27,1 53,3 139 184
Tajikistan 0,05 0,08 3,3 6,4 8,8 14,5 55 92
Turkmenistan 0,00 0,03 - 1,6 1,8 7,2 23 76
Uzbekistan 0,25 0,72 68,3 2144 8,9 36,5 46 72
Ukraine 3,48 8,11 1609,8 3697,6 10,9 33,7 121 132

* Source: compiled and calculated from the data provided by the IBRD // http://data.worldbank.org/topic/infrastructure/

Indicator of the mobile communications' availability in
all CIS countries, except Uzbekistan, Tajikistan and Turk-
menistan, is high — more than one mobile phone per each
resident, with the figure for Russia being as high as 1.8 [2].
The widespread use of the mobile communications, espe-
cially with the possibilities of the Internet access, can be a
positive factor for the development of the small businesses
and individual entrepreneurs as mobile connection pro-
vides quick access to the information and allows respond-
ing quickly to the changes in the market environment. Mo-
bile communication also facilitates closer links with the
suppliers and customers and increases the effectiveness of
the business communications with them, reducing the need
for the frequent business trips, consequently reducing the
management costs. In addition, thanks to the extension of
the mobile applications range (from text messaging to fi-
nancial transactions) the possibility of providing a variety of
related services is increasing for small businesses.

The use of ICTs in the production of goods and ser-
vices opens up additional opportunities for the businesses
to develop and generate innovations that can promote
technology upgrade and improvement of the population
well-being on the state level.

The implementation of the mobile payment systems is
one of the most promising potential opportunities of ICTs use
for the development of the small businesses and private
entrepreneurship. The aforementioned process will allow
them to save money on financial services while these busi-
ness entities conduct transactions, receive small amounts of
money or process microcredits. The more employers will use
these systems, the stronger will be the effect of such an im-
plementation, and these employers, in turn, will be more
tailored to the needs of the small businesses [1].

The use of the ICTs by the different government agen-
cies will help to reduce the time and cost of business regis-

tration and licensing, which is especially important for the
small businesses and entrepreneurs. The simplification of
the company registration procedures will mean greater
transparency of the business environment that also contrib-
utes to the solution of a number of the pressing problems for
most CIS countries, such as the reduction of the shadow
economy, the growth in tax revenues and an increase in
legal employment. In addition, a list of e-Government ser-
vices for the businesses can include the declaration of in-
come and payment of taxes with the use of the Internet, utili-
ties' and other services' payments, an automated system of
customs duties and the functioning of the vacancies bank for
the potential employees. It should be noted that today e-
government in CIS operates only in Russia, Kazakhstan and
Belarus, with the works on its creation in Ukraine being per-
formed and scheduled for completion in 2014.

As the data in Table 2 shows, the CIS countries are
relative outsiders on the global market for goods and ser-
vices of the ICTs sector. Moreover, low values are typical
not only for the absolute, but also for the relative volumes
of both exports and imports.

For example, while the share of ICTs goods in the total
world goods' export in 2011 amounted to 10.9%, being
19.2% in the developing countries 19.2% and 6.2% in the
developed countries, in the CIS countries this figure was
the lowest — only 0.3%. More or less prominent exporters
of ICTs goods among the Commonwealth countries are
Russia, Ukraine, Belarus and Kazakhstan, but even the
export of the leading CIS country — Russia — in 2011 was
more than 400 times less than that of China, which holds a
leading position in the world export in the ICTs sector. The
share of Russia in the global export of such goods in 2011
was only 0.07%. For comparison, in the same period for
China it amounted to 28.2%. Accordingly, for the other
Commonwealth countries these figures are even worse.
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Table 2. Trade performance of individual countries in the ICTs sector in 2008-2011
Indicators / countries 2008 2009 2010 2011
Export of the ICTs sector goods (millions USD)
Belarus 111 85 126 156
Kazakhstan 19 27 - 125
The Russian Federation 784 838 926 1227
Ukraine 648 438 551 610
World 1637 683 1409 546 1726 578 1803 017
China 396 424 356 301 459 522 508 012
Hong Kong (China) 151 599 141 881 176 964 193 528
Taiwan (China) 75 487 67 054 94 702 105 765
USA 138 001 113 157 134 549 140 568
Singapore 117 154 91442 120 806 118 391
Import of the ICTs sector goods (millions USD)
Belarus 794 530 853 781
Kazakhstan 738 829 - 2183
The Russian Federation 20 810 12435 19 526 21 906
Ukraine 1628 993 1940 2136
World 1757764 1 506 040 1876 486 947 221
China 239 961 220 214 284 783 313798
Hong Kong (China) 156 527 149 537 188 736 206 446
Taiwan (China) 256 235 230 627 280 074 290 565
USA 94 718 78 522 97 728 100 187
Singapore 73 841 62 726 83132 86 724
The share of ICTs goods in total exports (%)
World 10,54 11,63 11,78 10,94
Developing countries 17,43 19,42 19,54 19,24
CIS countries 0,23 0,33 0,29 0,30
Developed countries 6,91 7,08 6,91 6,15
Export of the ICTs sector services (millions USD)
Belarus 298 307 385 450
Moldavia 112 114 133 148
The Russian Federation 2950 2472 2538 2970
Ukraine 597 777 947 1275
World 297 496 287 211 310 117 351 662
USA 23 421 23 761 25090 28 301
Germany 20714 19 491 21714 24 040
United Kingdom 21 686 21185 21759 23991
China 7 822 7710 10 476 13 863
Note: "-" — denotes the absence of data.

* Source: compiled and calculated from the data provided by UNCTAD // http://unctadstat.unctad.org/ReportFolders/reportFolders.aspx/

It should be noted that the CIS countries import much
more ICTs goods than they export, which, incidentally, is
also characteristic of most developed countries, but the
volume of such import by the Commonwealth countries is
ten times (for Russia) and one hundred times (for the
other CIS countries) less than that of the leading coun-
tries of the world ICTs sector market. Again, the share of
Russian import, which ranks first among the CIS coun-
tries, amounted to only 1.1% of the world ICTs sector
production import in 2011, and the largest volume of ICTs
goods' import came to China, amounting to 16% of the
global import in this commodity group.

As for the export of ICTs services by the CIS countries,
the situation is somewhat better than the export of goods of
this group, but we still have to note a low level of competi-
tiveness of the Commonwealth countries in the world mar-
ket of ICTs services, as evidenced by both absolute and
relative performance. Leading positions among the CIS
countries in the export of ICTs services are held by almost
the same countries as in the export of this sector's goods —
Russia, Ukraine, Belarus and Moldavia. However, even the
largest volume of such exports, reached by Russia in 2011,
was 9.5 times less than the volume of the ICTs services
sold on the world market by the U.S. — the leading country
in this segment. The share of exports of Russia and
Ukraine in the world ICTs services export in 2011
amounted to only 0.8% and 0.36% respectively.

In this regard, it should be noted that Russia, Ukraine
and Belarus, at least, have the sufficient potential for in-
creasing the volume of the ICTs services export. In
Ukraine, for example, domestic providers of this kind of
services have traditionally been more oriented to the exter-
nal customers than to the domestic market. In 2010,
Ukrainian export of ICTs services reached 947 million USD
[3], while ICTs services' volume in the corporate sector of
the domestic market amounted to only 189 million USD [4].
Even with taking into account the provision of such ser-
vices to the private users, their export exceeds the amount
of consumption in the domestic market by 2-2.5 times, that,
on the one hand, demonstrates the competitiveness of the
domestic ICTs services in the world market, and, on the
other, a lack of demand for these services from the domes-
tic private entities. According to the international consulting
agency IDC, the market development of ICTs services in
Ukraine is constrained by the insufficient qualification of
both customers and services' providers, a high share of the
shadow economy and the dominance of corruption in both
public and private sectors [4]. Experts also point out the
imbalance in the consumption structure on the ICTs ser-
vices market: in Ukraine more than half of such services
are provided to the financial institutions and communication
services, while in Eastern Europe this indicator does not
exceed 40%, amounting to 34% in Russia. These facts
show a lack of proper attention to the information technol-
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ogy from the industrial private companies and the low level
of its use, which, in turn, open up opportunities for the do-
mestic companies supplying ICTs services to expand the
domestic demand for these services and realize the exist-
ing potential in this area. In addition, the increase of the
competitiveness of the companies providing ICTs services
in the internal market can also contribute to the expansion
of their export activities.

However, the conducted statistical analysis shows the
lack of competitiveness of the ICTs sector goods and ser-
vices, produced in the CIS countries, and the lack of atten-
tion to the development of this sector in the aforementioned
countries at the state level.

Conclusions. As a result of the conducted research,
we can identify the following:

— opportunities that are created for the small businesses
due to the use of ICTs, i.e. the decrease in investments re-
quired to start a business, reduction of the time and cost of
business registration thanks to the functioning of the e-
Government, the increase of the sales volumes through the
use of the e-commerce channels, the opening of the new
kinds and directions of activity not only on the domestic, but
also on the foreign markets, the increase of the production
and efficiency of the production management system
through the reduction of the operating and transaction costs,
cheapening of the financial and credit operations based on
the use of the mobile payment systems and an increase in
production and sales of goods and services in the ICTs sec-
tor itself through the stimulation of the domestic demand and
the realization of the export potential;

— benefits that the widespread introduction of ICTs cre-
ates for the small businesses: greater flexibility and mobil-
ity, opportunities to risk without the significant losses and
better adaptability to the rapidly changing conditions com-
pared to the large enterprises and corporations;

— benefits for the state, in which the small businesses are
actively developing with the use of ICTs: growth in employ-
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ment (including self-employment) and tax revenues, reduction
in payments to the unemployed, creation of the innovations on
the basis of growth in demand for products and services of the
ICTs sector, improvement of the investment climate in the
country through the strengthening of the ICTs infrastructure,
the development of the trade and investment relations with the
other countries, the reduction of the shadow economy sector
and the level of corruption facilitated by the simplification of the
procedures of starting and running a business and the use of
the e-Government facilities.

However, along with the highlighted advantages, cer-
tain problems significantly inhibit the large-scale use of
ICTs by the small businesses in the CIS countries, e.g. the
lack of the population's access to the Internet, underdevel-
opment of the information infrastructure, the absence of the
legal framework for the development of e-commerce in
most of the analyzed countries, the high cost of the mobile
applications, absence of the e-Government in most CIS
countries and a substantial lagging of the national export-
ers of goods and services in the ICTs sector compared to
the global market leaders in terms of sales and the market
share. The possibilities of overcoming these problems, as
well as the role of the state in the process of stimulating the
development and implementation of information and com-
munication technologies, can open perspectives for further
research in this area.
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BMPOBAIKEHHSA IH®GOPMALIMHO-KOMYHIKALIMHUX TEXHOMOTA MANUMU NIANPUEMCTBAMM KPATH CHA
AK ®AKTOP 3POCTAHHSA IXHbOI KOHKYPEHTOCINPOMOXHOCTI

Bu3Ha4eHO, W0 MixHapoOHa Mepexa esIeKmPOHHUX KOMYHikayili dornomazae pi3HUM eKOHOMiYHUM cy6'ekmam weudwe 3Haxodumu napmHe-
pie, onepamueHiwe peazyeamu Ha MiH/Iugi yMmoeu, 3MeHwWye eidcmaHi i mpaHcakuyilini eumpamu Mix napmHepamu, nideuujye eKOHOMi4Hy 8u200y
ix e3aemoeioOHocuH. O6rpyHmMoeaHo, W0 WuUpPOoKe enpoeadxeHHs1 iHghopmauyiliHo-koMyHikayiliHux mexHonozili e kpaiHax CH/] moxe cnpusimu 36i-
NbWEHHIO KinbKocmi Manux nidnpuemMcme i npueamHux niONPUEMHUYbLKUX CMPYKMYP, a MakKoX MOCUIeHHIO IXHIX KOHKYPeHMHuUX no3uyill siKk Ha
8HYMPIiWHLOMY, mak i Ha 308HiWHIix puHkax. [JoeedeHo, wo eukopucmarHsi IKT moxe cnpussmu nideuweHHI0 egheKmueHocmi cucmemu eupobHu-
ymea i ynpaeniHHs KoMnaHill 3ae0sIKU PO3WUPEHHIO iXHbo20 docmyny 0o iHghopmauii, 3HaHb, ¢hiHaHCoBuUX nocsly2 ma iHwux pecypcie. 3aeosiKu
sukopucmarHio IKT dns manux npueamHux niGnpuemMcme cmeoproroMbCs HO8i MOX/IUBOCMI PO38UMKY iCHylo4uX i 8iOkpumms Hoeux eudie i
HanpsiMkie OisiibHOCMi, W0, y C80or Yyepay, cCpusimume cmeopeHHI0 000amkKoeux poboyux MicUb, 36inbweHH0 nodamkoeux Ha0Xo0XeHb i 3poc-
maHHI 006pobymy HaceneHHs. [JuHamiyHe hyHKUiOHy8aHHs1 MpueamHO20 CeKmopa MoXe Crpusimu 3ajy4eHHI0 iHo3eMHUX iHeecmopis, po3wu-
PeHHI0 mopaoeesibHUX 8iOHOCUH 3 IHWUMU KpaiHamu, W0 MaKoX MO)Xe Crpusimu rnoJsie2weHHIo i 30euwleesieHHI0 enpoesadxeHHs iHHoeayil. O6rpy-
HMOo8aHo, W0 NMowupeHHs1 iHghopmayitiHux mexHosoeiti, ocobnueo e kpaiHax CH/], nompebye OepxasHoi NnidmpumMKu, 8 nepwy 4epay, 3 po38umky
iHgpopmauyitiHoi iHghppacmpykmypu ma adanmauyii 3akoHodaecmea Ao ymMoe iHghopMayiliHoi eKOHOMIKU.

Knro4oei cnoea: iHghopmayiliHo-komyHikauyitini mexuonoeii (IKT); koHKypeHmocnpomoxxHicmb; mani nidonpuemcmea; iHgpopmauitiHa iH¢gpa-
cmpykmypa; ekcriopm / imnopm IKT-moeapie i nocnye.
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BHEOQPEHUE UH®OPMALIMOHHO-KOMMYHUKALIMOHHBLIX TEXHONOIUA MAJbIMW NPEANPUATUAMU CTPAH CHI
KAK ®AKTOP POCTA UX KOHKYPEHTOCIMOCOBHOCTHU

OnpedeneHo, Ymo MexO0yHapoOHasi cemb 3/IeKMPOHHbIX KOMMYHUKayuli moMo2aem pa3iudHbIM 3KOHOMUYECKUM cybbekmam 6bicmpee Haxo-
dumb napmHepos, ornepamueHee peazupoeamb Ha U3MEHSIIOUWUECST yCII08Usl, YMeHbWaem pacCcmosiHUs U mpaH3aKyUOHHbIe U30epKu Mexdy
napmHepamu, noebiwaem 3KOHOMUYECKYI0 6bi20dy UX e3aumMoomHouleHuli. O60CcHO8aHO, 4YMO WUupoKoe eHedpeHue UHEOPMayUOHHO-
KOMMYHUKaUUOHHbIX mexHosio2uli 8 cmpaHax CHI" moxem crnoco6cmeogamb yeenudeHUro Kosu4yecmea masbiX npednpusmull u 4acmHbIX npeo-
NpuUHUMamesnbCKUX CMPYKMyp, a makxe YKperieHUuro UX KOHKYPeHMHbIX no3uyull kKak Ha 6 HympeHHeM, MaK U Ha 8HeWHUX pbIHKax. [Joka3aHo,
4ymo ucnonb3oeaHue UKT moxem crnoco6cmeosams noebiwieHUro aghghekmusHocmu cucmembi npouszeodcmea u ynpaesieHuUsi kKomnaHul 6nazo-
OGaps pacwupeHuto ux docmyna K uHghopmMayuu, 3HaHUsIM, QpuHaHCco8bIM yciy2am u dpyaum pecypcam. bnazodaps ucnonb3oeanuto UKT dnsi ma-
NbIX YacMHbIX npeodnpussimull co3daromcsi Ho8ble 803MOXXHOCMU pa3eumusi cyujecmeyrouux U omkKpbimusi Hoebix eudoe u HanpaesneHul des-
mesnibHOCMUu, Ymo, 8 ceoro o4yepedsb, 6ydem crocob6cmeogame co30aHuU0 AONOSIHUMESIbHbIX pabo4yux Mecm, yeeslu4eHUI0 Haso208bIX nocmyrne-
Hull u noebiweHuto 61a20cocMosiHUsA HaceneHusi. [JuHamu4deckoe hyHKYUOHUPOBaHUE YaCMHO20 ceKmopa mMoxem crioco6cmeosamb npuesieyde-
HUI UHOCMPaHHbLIX UHEECMOopPOo., paclupPeHUI0 MopP206bIX OMHOWeEHUU ¢ Opy2uMu cmpaHaMu, Ymo makxe Moxxem crioco6cmeogame obnezye-
HUro u ydeweesieHU0O eHedpeHus1 uHHoeayul. 060cHOBaHO, YMo pacrnpocmpaHeHue UHGhOPMayUOHHbIX MexHosio2uli, o.co6eHHO 8 cmpaHax CHI,
Hyxdaemcsi 8 2ocydapcmeeHHoU noddepikKe, 8 nepeyro oyepedb, Mo pa3zsuMuUI0 UHOPMayUOHHOU UHpacmpyKkmypbl u adanmayuu 3aKoHoda-
menbcmea K ycr108usiM UHGHOpMayUOHHOU 3KOHOMUKU.

Knroyeenle cnoea: uHghopmayuoHHO-KOMMyHUKayuoHHble mexHosoauu (UKT); koHKypeHmocnocobHocmb,; Manble npednpusimusi; uHgopma-
YuoHHasi uHghpacmpykmypa, akcnopm/umnopm UKT-moeapoe u ycnye.
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IMBALANCES IN THE FINANCIAL SYSTEM OF UKRAINE AND THEIR TRANSMISSION
TO THE SYSTEMATIC RISKS IN THE MONETARY STABILITY

The article examines the current state and major imbalances in the financial market of Ukraine, which are the source of risk to
the national economy and can significantly affect the monetary stability during the post-crisis period and the period of recession.
Threats that are associated with peculiarities of the institutional structure of the financial market of Ukraine are analyzed, namely,
on the one hand, the importance of banking institutions, and on the other — functional inadequacy of the banking systems in en-
suring monetary and financial stability. The analysis shows that the weaknesses of the banking system have led to the accumula-
tion of risks and structural misbalances in the Ukrainian economy which pose a danger to stability in the financial sector. Con-
clusions and measures are substantiated for the use of tools of monetary policy in order to strengthen monetary and financial
stability. Among them are: the necessity of changes in the methodological tools of assessment of the financial stability and ac-
cumulation of systemic risk in the economy, measures to manage the inflation risk as the main internal risk for Ukraine, ways of
enhancement of interaction between the banking system and the national economy through the interest rate benchmark.
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In recent decades the expansion of financial interme-
diation and, consequently, increase of the impact of finan-
cial institutions on the economy has been taking place.
This influence can be either stimulating and guiding nor
suppressing and devastating. Therefore theoretical basis
as the rationale of the financial system features becomes
especially significant which serve to economic interests of
the society in the financial sector.

Institutionally financial system is represented by a set of
agents that perform a number of wide functions (transfor-
mation, money creation and control of money supply, in-
termediary in payments, etc.) and specific functions (e.g.
act as backbone institutions whose activities affect the sta-
bility of the financial system and determine the financial
safety). In practice, these functions are difficult to clearly
delineate. Effective performance of the financial system is
provided by the existence of certain qualities and neces-
sary structural organization. At the same time, these char-
acteristics are not internally inherent for the financial institu-
tions, they are provided through the development of the
legal framework in which a certain power, authority and
mission of different financial institutions is specified. In this
form the state creates the conditions for financial institu-
tions for effective financial intermediation and risk man-
agement. However, the creation of such conditions should
be done on mutually beneficial basis and have predictable
consequences. It is expected that financial intermediaries
with sufficient potential in the detection and removal of
threats to financial stability will act on the financial market
in the interests of society and the state. The nature and
form of the financial system participation to ensure the
financial stability have begun to be perceived by the soci-
ety in Ukrainejust recently. It is important to find the right
incentives for financial institutions to maintain financial
stability, even if sometimes it is contrary to commercial
interests. At the same time, it is necessary to develop the
society trust in the ability of financial institutions to influ-
ence financial stability in the country, to develop the qual-
ity requirements to the financial system in the context of
financial stability. These measures will help to establish
an efficient system to protect the economy of Ukraine
from the domestic and external shocks.

Studies of parameters that determine the ability of the
financial system to perform assigned functions were de-
ployed in the study of the phenomenon of financial stability.
The most significant contribution to the study of these prob-

lems did Bernanke B., H. Shinazi, J. Stiglitz and F. Mishkin.
Research on the impact of financial institutions on the fi-
nancial stability is carried out on a regular basis by the
specialists of domestic institutions that act as regulators in
different countries, including the ECB, Bank of England, the
Bank of the Netherlands, the Bundesbank, the U.S. Fed-
eral Reserve System, the leading international organiza-
tions, including the IMF, the Bank for International Settle-
ments, institutions of WB.

The relevance of this problem becomes more compli-
cated in the case of indefinite relations between elements
of the financial system, which is typical case for countries
with developing economies.

Thus, the aim of this article is to identify and summa-
rize the problems and risks in financial markets that form
negative trends in the economy of Ukraine, particularly in
the monetary area.

Features of the economy of Ukraine after the crisis
2008.

The escalation of the crisis 2008 in Ukraine showed
that the financial system can be a conductor of global fi-
nancial risks into the economy, even if it does not experi-
ence the problems that triggered the global financial crisis
in developed countries.

Economy of Ukraine can be characterized as a small and
open by international standards. Such kind of economy is
vulnerable to some of the internal and external factors that
have global or national influence and are challenges for the
financial system to preserve financial stability.

The openness of the economy is used to be evaluated
in two vectors: trade openness and financial openness.
The first one shows level of participation of the country in
world trade (measured as the ratio of imports and exports
to GDP), the second one estimates the degree of the in-
volvement of national financial markets to global financial
flows (measured as the ratio of foreign assets and liabilities
to GDP). Figures 1 and 2 show the dynamics of financial
and trade openness for a group of countries during 2000-
2008. As shown in the figure Ukraine had shown strong
growth of financial openness since 2005 in comparison to
other countries with emerging market. However, trade
openness of Ukraine for a long period had remained
roughly unchanged. This indicates the increase of the vul-
nerability of the Ukrainian economy from fluctuations in the
financial markets mainly(Ministry of Economic Develop-
ment and Trade of Ukraine, 2012); (Liubkina O., 2012).

© Liubkina O., Borovikova M., 2013
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MEXAHI3M TPAHC®OPMALIl YKPAIHCbKOIO PUHKY MPAL|I 0O "HOBOI EKOHOMIKU"
B MOCTKPM30BUX YMOBAX CBITOBOI ®IHAHCOBOI KPU3U

Bu3Ha4eHO OCHOBHI cKknadoei MexaHi3My mpaHcghopmayil ykpaiHCbK020 PUHKY npayi 8 MoOCMKpU308UX yMoeax "HO80i eKOHOMIKU" abo eKoHoO-
MiKu, 3acCHoB8aHoOl Ha 3HaHHsIX. Po3ansiHymo cy4acHuli cmaH cknadoeux mpaHcgopmayiliHo2o npoyecy. 3pob/1eHO 8UCHOBOK MPO pieeHb mMpaHc-
gpopmauyii ykpaiHcbKko20 pUHKy npauyi e cumyauii 2106anbHoi HecmabinbHocmi.

Knro4voei cnosa: mpaHcghopmauyiliHuli MexaHi3M; yKpaiHCbKUl PUHOK npayi; Hoea eKOHOMiKa; eKOHOMiKa 3acHo8aHa Ha 3HaHHSX; MOCMKPU308i
ymoeu; 2nobanbHa HecmabinbHicms.
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MEXAHU3M TPAHCPOPMALUN YKPAMHCKOIO PUHKA TPYOA K YCIIOBUAM "HOBOU 9KOHOMUKUN"
B MNOCTKPU3UCHbIX YCITOBUAX MUPOBOIO ®PUHAHCOBOI'O KPU3UCA
OnpedersieHbl OCHOBHbIE COCMassAoWUe MexaHuU3Ma mpaHcghopMayuu yKpauHCKo20 pbiHKa mpyda e MoCMKPU3UCHbIX ycsioeusix "Hoeol 3Ko-
HOMUKU" Unu 3KOHOMUKU, OCHOEbI8alouULicsi Ha 3HaHUsIX. PaccMompeHo coepeMeHHOe COCMOsIHUe COCMAaeIAouUX MpPaHchopPMayUOHHO20 Mpo-
yecca. CdenaHo eb1600 0 ypoeHe mpaHCchopMayuu YKpauHCKO20 pbiHKa mpyda e cumyayuu 2n06anbHol HecmabunbHocmu.
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DEVELOPMENT OF ANIMAL SECONDARY RAW MATERIAL MARKET AS A FACTOR
OF DIVERSIFICATION OF KAZAKHSTAN'S EXPORT POTENTIAL

Products of the recycling of livestock should become the most important part of the Kazakhstani export potential. Using re-
cycled materials in the finished production cycle would significantly diversify the export component of national agro-industrial
sector of the Republic.The article proposes an approach to the placement of industries, processing secondary raw materials in
order to obtain market product with high added value, which will result in implementing the existing potential of the agricultural

sector of the state.
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Kazakhstan has always been considered to be one of a
largest cattle-breeding country due to its peculiar natural
conditions and work skills of local people. Up to the devel-
opment of virgin and long-fallow lands in the mid-fifties
country's livestock was the main branch of agriculture. De-
spite the rapid development of agriculture since developing
the virgin land, the value of livestock in the economy of
Kazakhstan is still very high.

Livestock production has been key economic activity in
Kazakhstan for centuries and remains still one of the major
sources of employment, food, and earnings of rural people.
This branch of the agricultural sector is traditional in Ka-
zakhstan due to national peculiarities of the population.
Locals living in a village cannot be imagined without their
own farms. From time immemorial, domestic animals
(horses, sheep, cows, camels) were the basis of the
"economy of a family" for Kazakhs.

From 1990 to 1998 the consumption of livestock prod-
ucts reduced by approximately 40%. Decreased consum-
ers' income, high prices for animal products due to liberali-
zation of prices, inflation, and the consumer's subsidies
abolition led to a sharp decline in the consumption of these
products. Fluctuation in the domestic market demand dete-
riorated sharply with reduced export markets.

Export of meat, the main export product until 1990, vir-
tually disappeared after the demand in the former Soviet
Union countries fell, and meat export to other countries

was difficult due to the inland location of Kazakhstan, poor
products quality, lack of in international sales experience
and increasing restrictions on trade in the region. Com-
pared to other Central Asian countries, the decline in the
industry in Kazakhstan was more serious, as Kazakhstan
had been the largest supplier of animal products to the
market of the Soviet Union throughout the region, including
supplying the Ministry of Defence, a large part of public
procurement (one of the largest meat processing plants in
Semipalatinsk provided the entire Soviet Union with its
production, as an example). Meat and wool processing
industry especially in the eastern and northern regions,
was highly developed. Many of related companies worked
only for export markets and livestock production in these
regions was oriented to the needs of the processing indus-
try. Since domestic demand was less the conservation of
livestock population after the reform seemed less possible
than in other Central Asian countries.

The period of the establishing independent Kazakhstan
influenced the livestock industry, so in 1993-1994 such
factors as increase in fuel prices, food concentrates, food
additives and veterinary drugs, together with import growth
and other macroeconomic indicators, have led to a reduc-
tion of livestock in the country.

The total number of cattle decreased sharply from 1992
to 1998. This tendency varied in the regions of the country.
For example, the northern regions have lost about 72% of

© Konurbaeva Z., Zakimova A., Rahkimberdinova M., 2013
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The total amount of meat produced in the priority areas of
the East Kazakhstan region

Determination of the coefficient of the output
of the integrated recycling

The definition of recycling in the priority areas of East
Kazakhstan region

Fig. 1. The algorithm for determining the yield of secondary raw materials in the slaughter of cattle
The algorithm involves the following steps: Step 1. The volume of meat produced in the priority areas is defined by the
data of official statistics. Particularly the information from statistical collection was used [1]. Summary information on the
amount of produced meat is given in Table 2.

Table 2. Amount of meat produced in the priority areas of the East Kazakhstan region in 2011

Groups of Areas Area Marketable meat (thousands of tons)

Areas of the first order Tarbagatay 19779,2
Urdjar 16758,9
Zharmin 13017,8
Priority areas of the second order Abay 11850,4
Ayagoz 16034,9
Total 77441,2

Note — compiled by the author according to the East Kazakhstan Department of Statistics

Step 2 The coefficient of the output of the integrated re- - . .
cycling is calculated by formula 1. Where: C — average integrated rate of recycled materials

- C. output in various types of livestock slaughter C; — the ulti-
C=—-%x100% (1) mate production of recycled materials in S; _ total live
S, weight of cattle in tons

Table 3. Basic data and calculations to determine the average ratio of the integrated recycling

. Quantity produced meat in East Recycled Cattle live Recycled materials

_Kind | Kazakhstan in 2011(thousand of tons) | materials output | weight m output, tons

of livestock (i) m, 0, S.= W ,-001°p," S,
Cattle 58108,1 0.42 58353,18 24508,34
Small cattle 22607,2 0.29 22672,95 6575,156
horses 11040,5 0.26 11069,28 2878,013
swine 9923,7 0.5 9973,568 4986,784
Total 101679,5 102069 38948,29

- the exit rate of recycled materials of different cattle types are taken from reference and normative [2, 3, 4, 5].

C -38948,29/102069 *100 = 38,15 V=M*C )

The calculations showed that the integrated recycled | VWhere:V —recycled materials amount M — produced meat

output ratio is 38,15% ~ . -
Step 3 Determine the amount of recycled materials in amount C average integrated coefficient of recycled mate-

the East Kazakhstan priority areas by formula (2). rials output in slaughter of various types of livestock

Table 4. Output recycled in priority areas of the East Kazakhstan region in 2011 (in tons)

average yield differential Quantity recycled
Priorit East Kazakhstan | Meat produced, coefficient of recycled i
y areas "
areas tons, 2008 materials C materials (V=M*C ) tons
Tarbagatay area 19779,2 7547,504
Urdjar area 16758,9 6394,994
Areas of the first order Zharmin area 13017,8 0,3815 4967,435
Abay area 11850,4 4521,969
Areas of the second order Ajagoz area 16034,9 6118,724
Total 77441,2 29550,63
* — Data taken from East Kazakhstan official statistics
** — calculated by the author
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The calculations showed that the amount of recycled
materials in the priority areas in 2011 equals to 29550,63
tons. The expected effect can be differentiated by the
beneficiaries as follows:

— on a state scale — reducing the shadow economy of all
recycled materials, the development of manufacturing indus-
tries with innovative processing technologies, diversification
of export component in the agricultural sector; resourced
domestic processors of raw materials, ensuring the domestic
market with quality and eco-friendly products, expanding the
range of exports and profits on exports of goods with a high
level of local content, the intended using of investments in
agro-industrial complex (monitoring of expenditures), in-
volvement of financial resources of specialized and private
institutions in the turnover, establishing a specialized agricul-
tural bank, bank, developing related industries;

— across regions and districts — for rural areas — increase
the revenues of the district budget in the form of tax reve-
nues, create new businesses in rural areas, promote live-
stock development in the area as a profitable agricultural
sector, and stimulate the introduction of livestock species,
create new jobs, increase in income of country people, an
additional source of revenue for private holdings, reducing
the outflow of people from rural areas, improve market, in-
dustrial and transport infrastructure in rural areas, loyal ac-
cess to financial resources, develop small and medium-sized
enterprises in rural areas, form rural specific business — en-
vironment, attract experts and improve the professional
competency of the participants of recycling process [6].

We believe that this approach in locating industry,
processing secondary raw materials to obtain market prod-
ucts with high added value, will actualize the existing po-
tential of agriculture.

The Kazakhstan's export potential should comprise
animal secondary raw materials recycled. The use of recy-
cled materials in the finished production cycle would signifi-
cantly diversify the Kazakhstan's export component of the
agro-industrial complex in. In addition, the constraints on
the production of export oriented products in the livestock

@ Dhgmj[Z,d9Zg” dhggZmdhp
. AZdefh\dZg” dhggZm@hp

sector can be divided into system or objective factors, not
influenced by anything, and subjective ones.

System factors include undeveloped markets for recy-
cled materials, and in some cases, complete lack of de-
mand, and lack of necessary facilities for transportation and
storage, as well as partial processing of raw materials in the
collection sites, low interest of agricultural structures in live-
stock breeding, a significant proportion of private livestock.

Subjective factors include the low level of skills in
processing industry, imperfect legal framework, the lack of
state support for processors of agricultural raw materials,
poor information and marketing support, poor transporta-
tion infrastructure. These factors together lead to ineffi-
cient use of recycled livestock. Export potential of the
country is closely connected to problems of transportation,
storage, gathering and processing. In general, providing a
comprehensive approach to recycling will be followed by
the export potential growth.
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